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WESTEEL-ROSCO LIMITED 


BOARD OF DIRECTORS 


P.F. Fowle Toronto 
Chairman of the Board, Westeel-Rosco Limited 


N.J. Alexander Winnipeg 
Managing Partner, Richardson Securities of Canada 


EeGm Bovey, Toronto 


President and Chief Executive Officer, 
Northern and Central Gas Corporation Limited; 
President and Director, Le Gaz Provincial du 
Nord de Quebec Ltee. 


M.A. Buell Toronto 


R.M. Calhoun Toronto 
President, Westeel-Rosco Limited 


P.H. Fox Richmond Va. 


Executive Vice-President, Reynolds International Inc. 


W.S. Martin, Q.C. Winnipeg 
Partner, Aikins, MacAulay & Company 


A. Piché Cap-de-la-Madeleine 


Executive Vice-President and Managing Director, 
Reynolds Aluminum Company of Canada Ltd. 


J.L. Reynolds Richmond, Va. 


Chairman and Chief Executive Officer, 
Reynolds International Inc. 


A. Robertson Winnipeg 


President and General Manager, 
The Winnipeg Supply & Fuel Co. Ltd. 


The illustration to the left shows how the 
Agri-Systems Division modified its vers- 
atile system to meet a local need and, at 
the same time, utilize existing, non-system 
equipment and facilities. 


WESTEEL-ROSCO LIMITED 


OFFICERS 


Chairman of the Board 
President 

Vice-President 
Vice-President 
Vice-President 
Vice-President 
Vice-President, Manufacturing 
Controller 
Secretary-Treasurer 


SUBSIDIARIES 


P.F. Fowle 

R.M. Calhoun 

P.F. Davidson 
W.D. Dertell 

H. Dutton 

A.H. Mack 

W.E. Thompson 
D.J. Cobban 
J.W.Ross Caldwell 


Canada Culvert Co. Limited 
Columbia Metal Rolling Mills Limited 
P. Graham Bell Associates Limited 
Westeel-Rosco Erectors Limited 
Prairie Metal Products Limited 
Northland Machinery Supply Co. Limited 
National Aluminum Products Co. Limited 

Stran-Steel (Canada) Limited 


TRANSFER AGENTS AND REGISTRAR 


National Trust Company Limited 
Montreal, Toronto, Winnipeg, Regina, 


Calgary, Vancouver 


BANKERS 


The Toronto-Dominion Bank 


AUDITORS 


Clarkson, Gordon & Co. 


COUNSEL 


Blake, Cassels & Graydon 


WESTEEL-ROSCO LIMITED 


FINANCIAL HIGHLIGHTS OF THE YEAR 1970 


1970 1969 
SALE SMA ee Pesaran emc nae 2 ate ng Sear $69,958,000 $72,469,000 
BARN Giga) COSS | neon tiersee care tue cratered (36,000) 970,000 
DELS Al Gensel cre dies toa at nem eee (.07) 2.00 
DIVIDENDS paid to shareholders ........... 290,000 290,000 
DCleSi aie pyeaee eau Aine cure nates hie aes aioeard .60 .60 
SHAREHOLDERS’ INVESTMENT at year end ... 13,854,000 14,180,000 
DOlr SIN aUC i stene falc cr raat e as iet alan ole hig cis 4,2 vetoes 28.61 29:29 
CAPDVAIPEXPEND PURE orien ciisie seen. cae rea 702,000 1,330,000 
DEPRECTATION De oratrea cote cate eee en acess. eae 842,000 892 ,000 
WORKINGOGAP NA Lira ttiernata weatetnsieien ametuiien 10,324 ,000 10,720,000 


WESTEEL-ROSCO LIMITED 


DIRECTORS’ REPORT TO THE SHAREHOLDERS 


Sales 


Building 
Products 


Agri- 
Products 


Highway and 
Drainage 
Warehouse 


Products 


P.G. Bell 
Associates 


The audited consolidated financial statements of the Company and its 
subsidiaries for the year ended December 31, 1970 are submitted 
herewith. 

Sales for 1970 were $70,000,000 and the net loss after allowing for 
income tax recoveries was $36,000. This compares with 1969 sales of 
$72,500,000 and a profit of $970,000. 

Unexpected and severe losses in the Stran-Steel division and in 
Northland Machinery Supply Co. Ltd. more than offset the profits earned 
in the last half of 1970 by the Company’s other divisions and sub- 
Sidiaries. Stran-Steel’s lack of experience in off-shore operations 
was mainly responsible for its disappointing results. The management 
in both these areas has been changed and strengthened and all facets 
of their operation are being reviewed. 

It was also considered advisable to make inventory adjustments 
and to increase our allowance for bad debts. 


Consolidated sales of the Company decreased by 3%. The entire 
decrease was in the Prairie Provinces and in Northern Ontario. All 
other areas exceeded their 1969 sales. 


The upward trend of this product line continued, with sales increasing 
10%. Profitability was maintained. Our Flexcon Division, which is allied 
to Building Products, performed well and achieved its objectives. 


Sales of farm products were down 15% from the previous year. This 
decline was entirely in Western Canada and was not unexpected as 
there was a slackening in the general economy of the Prairies in 1970. 


Selective selling resulted in a volume decline of 12%, with no material 
reduction in the profit contribution of this product line. 


Sales volume was down somewhat from record sales of 1969, when 
Strikes in two of Canada’s steel mills that year resulted in greatly 
Increased demand. Profit margins improved. 


Our porcelain enamelling subsidiary showed a continued increase in 
both sales and profits. The 1971 forecast predicts another solid 
performance. 


Prairie 
Metal 
Products 


Cubic 
Storage 
Systems 


Northland 
Machinery 


Stran- 
Steel 


Capital 
Expenditures 


Personnel 


Outlook 


During the year Prairie Metal Products’ operating scope was widened 
to embrace the parent company’s highway and drainage operations 
in Saskatchewan. This consolidation was highly successful and resulted 
in increased sales and profit. 


Sales of this division rose sharply during the year but increased 
Operating costs and severe marketing competition combined to apply 
pressure on profits. Operating economies have been effected to adjust 
to changing conditions. 


Northland’s unsatisfactory performance in 1970 demanded urgent 
attention to both personnel and its field of Operation. We are in the 
process of closing out facilities that have proven to be unprofitable 
and are disposing of product lines that we are now satisfied can no 
longer show a proper return. During 1971 sales volume will be reduced 
but we expect a return to a profitable position. 


As noted earlier, this division incurred severe losses in 1970 which 
were largely attributable to its off-shore operation. In 1969 the Company 
with the co-operation of the Canadian Government, accepted contracts 
in the Caribbean to supply and, in some instances, erect 68 pre- 
engineered school buildings. During 1970 a series of technical problems, 
delays and unfamiliar working conditions resulted in costs much beyond 
expectations. In the fourth quarter it was decided to provide for all 
contingencies surrounding these contracts. 


Capital expenditures were $702,000 during 1970 after a rather heavy 
program the previous year. Major items were $201,000 to complete the 
Vancouver and Saskatoon building programs and $92,000 for paving and 
roadways, mostly at Toronto and Edmonton. In 1971 Capital expenditures 
are expected to be minimal and no major projects are scheduled. 


Mr. J.W. Ross Caldwell joined the Company in November as Secretary - 
Treasurer, 

We wish to record our appreciation to the many people in our employ 
across Canada for their effort and support during a difficult year. 


Management has taken and is continuing to take aggressive steps to 
correct conditions that contributed to the poor results in 1970. We 
anticipate profitable operations in 1971. 


Submitted on behalf of the Board. P.F. FOWLE, 
Chairman of the Board 
R.M.CALHOUN, 


President 
Toronto, March 18, 1971 


WESTEEL-ROSCO LIMITED 


(Incorporated under the laws of Canada) 


Consolidated Balance Sheet 


December 31, 1970 


(with comparative figures for the year 1969) 


ASSETS 


—ee.e_errrerore 


1970 
$18,001 ,000 


Current: 


Accounts receivable less allowance for doubtful accounts..... 
Inventories — valued at the lower of cost or net 


réalizable.value., “7208 oe ee ee ee 13,837,000 
Prepaid expenses %.0. 0.0) nea ee ee 174 ,000 
Totalscurrent 2SSetsu nas ba aes ie ee see ae ee 32,012,000 


Other: 


Mortgages receivables) 2 4 stay Sere ee ee 1,001 ,000 


Fixed — at cost: 


LAM vas seiniet s Hise Bund Sm core siden Re See Be eategta aR 858 ,000 
BuLldingS 4.2 ies ele Sie eee eee ae ee 8,144 ,000 
Machinery and: equipmentin jee 1,660 ae 10,195,000 
19,197,000 

Less accumulated depreciation 4. .2.9a0 ee ie eee ee 11,729,000 
Total tixed:assetsiaso vm. 5 tanetivies (ee eee 7,468,000 


Total assets $40,481 ,000 


————————— LLU 


1969 
$20,041 ,000 


12,815,000 
275,000 


33,131 ,000 


972 ,000 


915,000 
7,957,000 
10,123,000 
18,995,000 
11,243,000 
7,752,000 


$41,855 000 


LIABILITIES AND SHAREHOLDERS’ EQUITY 


eee 


Current: 1970 1969 
BaniGOOrrOowlNas (MOLE | Whe a vs das eae al aa Gouna nos wrt as $12,429,000 $13,550,000 
Accounts payable and accrued charges..................... 7,218,000 6,427,000 
Ineonig and Othentaxes paVan lee snc a «ea ak Gn eo be 230,000 345 ,000 
Deferred income taxes — current portion.................... 1,609,000 1,873 ,000 
Current instalments on long-term debt , and accrued interest... . 202 ,000 216,000 

POcalecumenar aDIitleStec moe oun cae, vieke gd ons aemekes & Sate Lad 21,688,000 22,411 ,000 

Long-term debt (net of current instalments) (note 2) ............. 4 698 ,000 4 894 ,000 

Deferred income taxes — non current portion .................. 241 ,000 370,000 

Shareholders’ equity: 

Capital (note 3) 
Authorized: 2,000,000 common shares without par vaiue 
Issued: 484 204 common shares ............-..0000. 1,569,000 1,569,000 
OME IULOC CSU UStae me fe erate ct. ont ena gente ue Grech wees ile als 500,000 500,000 
Reidiieoseaninas (MOL! 20) setter a sie.s< ss oe ewan eek Be ee 11.785 ,000 12,111,000 
Poa SiarenOmMersm COULEV mie nauk saereierrde Nhe <u) oy-Uleveve ors 13,854 ,000 14,180,000 
Total liabilities and shareholders’ equity .............-- $40,481 ,000 $41,855,000 


SL 


On behalf of the Board: P.F. FOWLE, Director 
R.M.CALHOUN, Director 


For notes to the Consolidated Statements see page 9 


WESTEEL-“ROSCO LIMITED 
Consolidated Statement of Income 


Year ended December 31, 1970 


(with comparative figures for the year 1969) 


——n — SOOO 


1970 1969 
Sales oi ly exselergava Siasec-a hg eee Poe Te eee en an $69,958 ,000 $72,469,000 
Cost of sales, selling, administrative and financial expenses 
betore the following:— Sc v2 tics se ee ee ares eee 68,844 ,000 69,584 ,000 
Depreciation, sestee ccs ere ae uals eae 842,000 892,000 
Interestion-long-term debt vice .io.cn cee ee eee, te eee 355 ,000 372 ,000 
Income: taxes (recoverable)... .us:..450 we eee (47,000) 860,000 


69,994 ,000 71,708,000 
Netoperating:profitd loSS\ 242.60... ee ee (36,000) 761 ,000 


Extraordinary items (net of the related income taxes): 
Profitcon,sale.ot fixed assetsis.. . ian eee an 419,000 


Plant moving and rearrangement expenses .......... (210,000) 
209,000 


Net income; (loss) fomthe year sa...0.4. 400 eee oe $(36 ,000) $970,000 
te eee 


Earnings (loss) per share: 


Beforetextraordinaty citemss. 2..se ee oe ee eee $(.07) $1.57 
Extraordinary items ico cin cher os chal ee ere ee 43 
Earnings (loss) for, year. eee on tice ey eee $(.07) $2.00 


Consolidated Statement of Retained Earnings 
Year ended December 31, 1970 


(with comparative figures for the year, 1969) 


—_————————— 


1970 1969 
Balance; beginning ot yeargeu.ssen Weer nn $12,111,000 $11,431,000 
Netrincome:(loss) ‘fornthetyeartace.. ee eee ee ee (36,000) 970,000 
12,075,000 12,401 ,000 
Dividends: paid during theyyearee.s een ee 290,000 290,000 
Balance) end of: yearac.w.ce diles eo ee eee $11,785 ,000 $12,111,000 


pe 


aes ies 


WESTEEL-ROSCO LIMITED 
Consolidated Statement of Source and Application of Funds 


Year ended December 31, 1970 


(with Comparative figures for the year 1969) 


1970 1969 
SOURCE OF FUNDS: 
NCtINCOMe: LOSS) TOT, TRE VEal. alag ects Y cisuta cates) Oakew alee wae sue es wee $(36 ,000) $970,000 
Add (deduct): 
We Get Ce pegeer er tet ntiere eek so ve nee ane ae cine 842 ,000 892 ,000 
WefewnedMnGCOMmedtaxXxeSmeret tt ee ee hme oe on ae ee (129,000) (265 ,000) 
PURC SMO TOOCTATIONSh ue Hak couse a foie sae ueity we Sd Penal olescre nd 677,000 1,597,000 
Netibook-value of tixed asset disposals... 2... 2... 8seue sewn es 144 ,000 1,229,000 
Derrease nn cpecial Terundable tax. 1.4 2 Sen ess oR ere woe were ye 69,000 
821 ,000 2 ,895 ,000 
APPLICATION OF FUNDS: 
Pine nasOnOr hi Kin AS SClS 9a El var cise aise, «ow ok RRS Se dw Skea adie a 702 ,000 1,330,000 
Increase im mortgades receivable oof o.s ck ek a wd ee ine saree Hare 29,000 478,000 
Paya (STOR Tae is hay os Volt aie, erg REA rarer ge oe noe ceo eo 290,000 290,000 
ReGhNe Ll Ons ONG -TehNInCeO UL. sete is = a/s oye a av a er Sls Re ee ae 196 ,000 209,000 


1,217,000 2,307,000 
increase (aecrease) in WOrkIng Capital... cn acess neces cee $ (396,000) $ 588,000 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 


‘A Security for bank borrowings: 
Accounts receivable and inventories are pledged as 
security against bank borrowings. 


Py Long-term debt: 1970 1969 
Debenture, payable in equal annual instalments of 
principal to 1975 with interest at 7.25% (against which 


certain ixed assetsaney pledged). cia -iarce ce) icie) elie ened elta) = rome ta's $ 667,000 $ 833,000 
7.25% bank term loan, payable in 1972 (against which 

accounts receivable and inventories are pledged) .......... 4,000,000 4,000,000 
Othe Reet eee erie aoe net omnes cnc I caer alt eushere rene age alioine co elisllsy stellate 31,000 61,000 
Total long-term debt (net of current instalments)..........-. $ 4,698,000 $§ 4,894,000 


Debt maturities during the next five years are as follows: 
1971 — $196,000; 1972 — $4,198,000; 1973 through 1975 — 
$167,000 annually. 


The agreement with the holders of the 7.25% debenture requires the company to maintain 
minimum working capital and restricts cash dividends to the sum of (a) 70% of the amount by 
which consolidated earnings from January 1, 1967 exceed repayments on such debenture, plus 
(b) $1,000,000. At December 31, 1970 $770,000 of retained earnings was not so restricted. 


Sie Share options outstanding: 
At December 31, 1970, 400 common shares were reserved for issuance under an option granted 
to a director in 1962 at a price of $10.25 per share, which option expires in 1972. 


4. Remuneration of directors and officers 
1970 1969 
Remumeration of directors, aS GInCCtONnS) «.0.o.cee 6ls clea $ 14,250 $ 15,000 
REMUNELALIONLOT OnhICenS aS eOnihl Ge GSi ae ieicie etches ite leiens) ol altstrel i. 285,040 262,512 
Nitiimleeir Chr CNKNOKOS souncvoopoatonnatoogooadgdunomoms aoc 10 10 
NitimMoeat Gir GHHIKEGKS soo cure oooormomodouc np oto dm Gu Ob aun 10 10 
NUMDEerLOh Offi CenSsWhOranesGNhGGLOLS mrcteenete tol ctneie career stelle a) 2} 3 


Claes On, Ghd bora ye Bo 


Chor lene Rb 


AUDITORS’ REPORT 


To the Shareholders of 
Westeel-Rosco Limited: 


We have examined the consolidated balance sheet of Westeel-Rosco Limited as 
at December 31, 1970 and the consolidated statements of income, retained 
earnings, and source and application of funds for the year then ended. Our 
examination included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered 
necessary in the circumstances. 


In our opinion these financial statements present fairly the financial position of the 
Companies as at December 31, 1970 and the results of their operations and the 
Source and application of their funds for the year then ended, in accordance with 
generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


VU Cea nN 


Toronto, Canada, 
March 17, 1971. Chartered Accountants 
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Ontario Place, a spectacular assembly of man-made islands and award-winning 
Structures which rise from Lake Ontario off the Toronto CNE waterfront, is due 
to open in May, 1971. 


Ontario Place consists of four land-fill islands, canals, lagoons and a marina to 
hold 300 craft. The principal buildings include five pavilions, ‘‘pods’’ suspended 
from tubular columns which rise 105 feet above the water. Each of the five “pods” 
has three floors providing 8,000 square feet at each level. It is planned that four 
of the pods will present Ontario-oriented multi-media exhibits under the themes: 
Genesis, Explosions, Ontario Style and Challenges. The fifth pod will accomodate 
a restaurant and banquet facilities. 


Ontario Place is under the supervision of the Special Projects and Planning 
Branch of the Ontario Government's Department of Trade and Development. 
Others principally concerned are the contract managers, Secant Construction 
(Central) Ltd.; architect, Craig, Zeilder and Strong; mechanical engineers, 
W. Hardy Craig and Associates; structural engineers, Gordon Dowdell Asso- 
ciates; landscape architects, Hough, Stansbury Associates. Westeel-Rosco 
Limited fabricated and erected the Hi-bond steel floor deck for all pods and 
bridges as well as the aluminum sheet wall cladding which enhances the 
the exterior of three of the pods. 


ple 


These happy children are learning their 3R’s in the bright, colourful and 
spacious Surroundings of one of twenty-five SEF (Study of Educational 
Facilities) schools planned for Metropolitan Toronto. Seventeen of these 
schools are now completed. Westeel-Rosco, through its Flexcon Division, 
is subcontractor for interior space division in this program and _ has 
responsibility for operable, demountable and interior masonry walls. 


Flexcon is also exclusive supplier for interior space division to EBS 
(Educational Building Systems) which has a number of schools under 
construction throughout Canada. Westeel-Rosco also supplies roof and 
floor deck, toilet partitions and lockers to EBS. 


In Boston, Flexcon is participating in the construction of two prototype 
schools based on the SEF system. It is planned to build twenty-five add- 
itional schools if the SEF building systems ‘‘prototypes’’ prove satis- 
factory. 


It is hoped that 1971 will see the completion of the first SEF system 
school in Vancouver, B.C. and again the Flexcon Division of Westeel- 
Rosco Limited will be a major supplier with particular emphasis on in- 
terior space division. 


ANNUAL REPORT 1970 


Printed in Canada 


July 29, 1970 


INTERIM REPORT TO SHAREHOLDERS 


Construction shut-downs in British Columbia, 
Saskatchewan and, for a period, in Montreal, together 
with less buoyant economic conditions, have combined 
to increase the net operating loss for the first six 
months. Results in the Prairie area, in particular, have 
suffered from the decline in expenditures in the agri- 
cultural and construction segments. Despite these diffi- 
culties, the months of May and June recorded some 
improvement over the corresponding periods in 1969. 


The operating results for the first two quarters are: 


1970 ($000 omitted) 1969 
Net Net 
Profit Profit 
Sales (Loss) Sales (Loss) 
First Quarter 
Operations $12,215 $ (494) $12,815 $ (404) 
Extraordinary Items — 89 


12,215 (494) 12,815 (315) 


Second Quarter 


Six Months 


L BD ier atice, 


$29,191 $ (350) 


ener ess 


$3 


The outlook for the last half of 1970 is for a 
considerable improvement in profits but in view of the 
first half, it is unlikely that the results for the full year 
will exceed 1969. 


R.M. Calhoun, 
President. 


0,208 $ (115) 


AR42 


* 


INTERIM REPORT * 
TO SHAREHOLDERS 


JUNE 30, 1970 


* 
Ld 


COMPARATIVE CONSOLIDATED INCOME STATEMENT ~* 
FOR SIX MONTHS ENDED JUNE 30, 1970 AND 1969 
‘SIX MONTHS ENDED. 
JUNE 30, 1970 JUNE 30, 1969 


RS 0 Et Ce eS aa OR ee nr i, ee $29,191,000 $30,208,000 
Cost of Sales, Selling, Administrative and 
Financial Expenses before the following: ................... 29,244 000 29,904,000 
DEDfeClatlonee teen Seen e - -ae  Re e  S g a es 532,000 537,000 
RVCeLESH On) 1ONg cen, Cet mee ra init rare. Ba fn, oo aes, Be eee 183,000 191,000 
Brovisionsrolaraxes OnsincomMeCmeeenenn: Sew ee ts ae (418,000) (220,000) 
$29,541,000 $30,412,000 
NETO Deratingel OSS manemna te  aarmen ct ee ee 8 Gan ee (350,000) (204,000) 
Extraordinary Items (net of the related income taxes): 
Profiixo ni salerorenixeCtasSets me mwarne ita rene Pent ae ere a. ey. 89,000 
NetaOSSHOrmODGIV ON th Sameer eam ey erin hee eee ste ke ($350,000) ($115,000) 
Ee ial Gee SIXGNVIONLIS mare eee: wins ice: PG, Seowinc. so tes le a oh Boe Rook faa Cael Se ery 


BECONGOUALEG Mire ioe ak ate a cg Pe OgNE he: Es Pe $.30 — $.41 


COMPARATIVE CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION OF FUNDS * 
FOR SIX MONTHS ENDED JUNE 30, 1970 AND 1969 
SIX MONTHS ENDED 
JUNE 30, 1970 JUNE 30, 196° 
Source of Funds 


Net LOss2. Stes as are, ee a eer $ (350,000) $ (115,000) 
Add Charges which did not reduce Working Capital 
Depreciation’: se 30.4 cc et ey ee ete ae 532,000 aie2537,000 
Eands from Operations: ita sa. kc ee eee $ 182,000 $ 422,000 
Decrease (increase) in mortgages receivable ..................00. (60,000) 13,000 
$ 122,000 $ 435,000 
Application of Funds 
Dectéase inulong termicebts cesta ee. eee ae. Pie ee eae $ 166,000 S 167,000 
Purchase of fixed assets less proceeds on disposal ................. 186,000 114,000 
Dividends paidaemem) ie arto Neine oan cue ae pee hoe 145,000 145,000 
$ 497,000 $ 426,000 
Increase (decrease) in consolidated Working Capital .................. $ (375,000) $ 9,000 


Toronto July 29, 1970 “These statements are unaudited. 


